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An Overview of Cryptocurrency 
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Types of Cryptocurrency 1148 types which exist and spread in 

more than 5633 markets 

Total Market Capitalisation USD 148.14 billion 
 

Total Daily Trading Volume USD 2.02 billion 
 

The Largest Trading Volume 

and Market Capitalisation 

Bitcoin has the largest 

cryptocurrency market share of 49%, 

and present market value is 

accounted at USD 4,348.99 

https://coinmarketcap.com, October 7th 2017   

https://coinmarketcap.com


Today’s figure 4 

Types of Cryptocurrency 1273 types which exist and spread in 

more than 6513 markets 

Total Market Capitalisation USD 200.809 billion 
 

Total Daily Trading Volume USD 5.29 billion 
 

The Largest Trading Volume 

and Market Capitalisation 

Bitcoin has the largest 

cryptocurrency market share of 

60.8%, and present market value is 

accounted at USD 7,326.39 

https://coinmarketcap.com, November 8th 2017   

https://coinmarketcap.com


How Does Bitcoin Work? 

5 
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Features of Bitcoin 

Has no intrinsic value 

Has no physical form; exist only in digital form 

Supply is not determined by central bank; 
stateless 

Not issued or controlled by a company nor a 
single person or organization; therefore, it has no 
central point of failure 



Bitcoin: Who Banned It? 
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•   In March 2014, 
issued a statement 
explaining legal 
status of bitcoin: 
purchasing them 
violate the Foreign 
Exchange Act  

•On July 2013, ruled 
bitcoin illegal because 
of a lack of existing 
laws 

•Bitcoin is strictly 
banned on banks as 
the central bank is 
owned 70% by the 
Chinese government 

• “Bitcoin is not a legal 
tender of any country. 
Any transaction 
through Bitcoin or 
any other crypto-
currency is a 
punishable offense,” 

Central 
Bank of 

Bangladesh 
China 

Central 
Bank of 
Iceland 

Bank of 
Thailand 



Bitcoin: Who Regards What? 
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•   Financial asset 
(not currency) that 
will trigger tax 
imposition on 
gains  

•Treat virtual 
currency, 
including bitcoin 
as money service 
business  

•Property value for 
payment of 
equivalent value 
for purchased 
goods, rental fees 
or services  

•Legally binding 
financial 
instruments & is a 
unit not expressed 
in the form of legal 
tender  

German Federal 
Financial 

Supervisory 
Authority (BaFin) 

Japan 

(Payment 
Services Act, 

being effective 
June 2017) 

Brazil (Law No. 
12, 865 ) – 

provides for 
creation of 
electronic 
currencies 

including bitcoin 

Canada (Bill C-
31): Amendments 

to Canada 
Proceeds of 

Crime (Money 
Laundering) and 

Terrorist 
Financing Act 



Who Accepts Bitcoin as a Mode of 

Payment? 9 

Windows 10 Home =        
 

0,0031 
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▹  أخذ ما المرء يبالي ال ،زمان الناس على يأتي

الحرام من أم الحالل أمن ،منه  

▹A time will come when one will not 

care about how he gets things, 

whether legally or illegally 

11 

Why Do We Need to Ascertain the 

Ruling of Bitcoin? 

Sahih al-Bukhari:  

Book of Sales & Trade 



What is the Status of Bitcoin? 
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What is 
Bitcoin? 

Money/ 

Currency? 

Commodity? 

Financial 
Asset? 



Wealth  

Criteria of wealth 
▸ Recognised by Shariah 

as valuable & beneficial  

▸ Identifiable 

▸ Transferable 

▸ Can be owned 
 

13 

Wealth (Mal) 

Money 

(Naqd) 

Commodity 

(Sil’ah) 

Commodity money (sil’ah thamaniyyah) 

Financial 

Asset 
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Is Bitcoin a Commodity? 
15 

▹Specific criteria of commodity: 
▸ Must have an intrinsic value that can be  

benefited from (i.e. muthman, NOT thaman) 

 

▸ Ibn Qudamah said: 

 ِمنْ  ،أَْنَواِعهِ  اْختََِلفِ  َعلَى ،اْلَمالِ  ِمنْ  اْْلَثَْمان   َغْيرُ  َوُهوَ  .َعْرض   َجْمعُ  :اْلعُُروض▸

  اْلَمالِ  َوَسائِرِ  َواْلعَقَارِ  َواْلَحيََوانِ  النَّبَاتِ 

ʿUrūd is the plural of ʿarḍ, and it refers to all the various 

forms of wealth excluding media of exchange 

(athmān) [literally, the price in an exchange contract], 

including plants, animals, real estate, and all the other 

forms of wealth. 



▸ Ibn Rushd said: 

ةِ  الت ِْبرِ  بَْينَ  ▸ لً  ِمْنُهَما اْلَمْقُصودُ  اللَّذَْينِ  َواْلِفضَّ  التي اْلعُُروض   َوبَْينَ  ،اِلْنتِفَاعُ  لَ  اْلُمعَاَملَةُ  أَوَّ

ْنَها اْلَمْقُصود   ل   ب اْلَوْضع   م  ةِ  الت ِْبرِ  ِمنَ  اْلَمْقُصودِ  ِخََلفُ  اْْلَوَّ ْنت فَاعَ  :أَْعن ي - َواْلِفضَّ  الَ  ب َها اال 

 .ثََمنًا َكْونََها :بِاْلُمعَاَملَةِ  َوأَْعنِي ،اْلُمعَاَملَةَ 

…between unminted gold and silver, the primary purpose of 

which is transactions, not direct benefit, and between ʿurūd—the 

primary purpose of which, according to the original 

assignment—is the opposite of the intended use of gold and 

silver; i.e., [direct] benefit, not transaction. What I mean by 

transaction is their use as the prices [of all other things]. 

 

16 
Is Bitcoin a Commodity? (Con’t) 



Commodity vs Bitcoin: An Analysis 

Characteristics of Commodity Bitcoin 

Recognised by Shariah as valuable  

Must have an intrinsic value that can be  benefited from 

Identifiable 

Transferable 

Can be owned 
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What is 
Bitcoin? 

Currency? 

Money? 

Commodity? 

Financial 
Asset? 
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Is Bitcoin Money/Currency? 
20 

▹Specific criteria of money 
▸ Unit of account: Bitcoin has its unit of account             (i.e. 8 

decimal point) 

▸ Medium of exchange: Accepted as a mode of payment 

within the virtual community 

▸ Store of value: Holds the values that would appreciate and 

depreciate. Reliability of Bitcoin (BTC) as medium of 

exchange indicate the ability of BTC to store value because it 

can be used to measure the value of goods and debt in 

relation to time. However, BTC value is currently very 

volatile; hence limiting its ability to be a store of value 



⬩ Ibn al-Taymiyyah said: 

▸ ا ْرَهمُ  َوأَمَّ ينَارُ  الد ِ عُهُ  بَلْ  َشْرِعي   َولَ  َطْبِعي   َحد   لَهُ  يُْعَرفُ  فََما َوالد ِ  َمْرج 

اَلح   اْلعَادَة   إلَى ْصط   بِِه؛ اْلَمْقُصودُ  يَتَعَلَّقُ  لَ  اِْلَْصلِ  فِي ِِلَنَّهُ  َوذَِلكَ  ؛َواال 

ْعيَاًرا يَُكونَ  أَنْ  اْلغََرضُ  بَلْ  مُ  ب ه   يَتَعَاَملُونَ  ل َما م   الَ  َوالدَّنَان يرُ  َوالدََّراه 

َها تُْقَصدُ  يلَة   ه يَ  بَلْ  ل نَْفس   ؛أَثَْمانًا َكانَتْ  َول َهذَا ب َها التَّعَاُمل   إلَى َوس 

نَْفِسَها بَِها اِلْنتِفَاعُ  اْلَمْقُصودَ  فَإِنَّ  اِْلَْمَوالِ  َسائِرِ  بِِخََلفِ   

21 
Is Bitcoin Money/Currency? (Cont’d) 

As for gold and silver coins, there is no known natural definition for them, nor is there a 

Shariah definition. Instead, referral is to be made to custom and [societal] agreement. 

That is because the basic rule is that they are not intended for themselves. Instead, the 

objective [of their use] is to be a measure [of value] for what is being transacted. Gold 

and silver coins are not intended for themselves; rather, they are media of 

exchange. This is why they are the prices [of all other things], as opposed to all other 

forms of wealth, which are intended for the benefits that reside in them. 

 



Is Bitcoin Money/Currency? (Cont’d) 
22 

⬩ Imam Malik said: 
 

▸ كَّة  َخْيَر فِيَها نَِظَرةً بِالذََّهِب َوَل بِاْلَوِرِق، َل   َولَْو أَنَّ النَّاَس أََجاُزوا بَْينَُهْم اْلُجلُودَ َحتَّى تَُكوَن لََها س 

ق   ْهتَُها أَْن تُبَاَع ب الذََّهب  َواْلَور  َرةً َوَعْين  لََكر  نَظ   
▸ “There is no good in the sale of fulūs for gold or for silver by deferred payment. And 

if the public were to accept leather [as a medium of exchange] and turn it into minted 

money, I would detest its sale for gold and silver for deferred payment.” 

▸ ِة َوَل َل ...  .نَِظَرةً بِالدَّنَانِيِر يَُجوُز فَْلٌس بِفَْلَسْيِن، َوَل تَُجوُز اْلفُلُوُس بِالذََّهِب َواْلِفضَّ  
▸ It is not permissible [to exchange] one base-metal coin for two base-metal coins. 

And it is not permissible [to exchange] base-metal coins for gold or silver or for gold 

coins on a deferred basis. 

▸ Another condition for money: WIDELY AND COMMONLY 

ACCEPTED by the society 



Is Bitcoin Money/Currency? (Cont’d) 
23 

▸ Sheikh Taqi Usmani & Prof Monzer Kahf added 

another condition: 

▸ LEGAL TENDER conferred by the government 

 

▸ Objective: 

▸ to regulate inflation and deflation risk that may 

harm the value of the currency and the 

underlying purchasing power it holds. 



Is Bitcoin Money/Currency? (Cont’d) 
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▸ This condition is line with Ibn Qayyim’s  

statement which says: 

⬩ ْعيَارُ ُهَو َوالثََّمُن  َمْحدُودًا َمْضبُوًطا اَل يَْرتَف ُع َواَل يَُكوَن الَِّذي بِِه يُْعَرُف تَْقِويُم اِْلَْمَواِل، فَيَِجُب أَْن  اْلم 

لَعِ لَْم يَُكْن لَنَا ثََمٌن نَْعتَبُِر بِِه اْلَمبِيعَاِت، بَْل ايَْنَخف ضُ  ِميُع ْلجَ ؛ إْذ لَْو َكاَن الثََّمُن يَْرتَِفُع َويَْنَخِفُض َكالس ِ

ةٌ، َوذَِلَك َل يُْمِكُن   إلَّ ِسلٌَع، َوَحاَجةُ النَّاِس إلَى ثََمن  يَْعتَبُِروَن بِِه اْلَمبِيعَاِت َحاَجةٌ َضُروِريَّةٌ َعامَّ

ُم بِِه اِْلَْشيَاُء، َويَْستَِمرُّ َعلَى َحالَ  َواِحدَة ، َوَل ة  بِِسْعر  تُْعَرُف بِِه اْلِقيَمةُ، َوذَِلَك َل يَُكوُن إلَّ بِثََمن  تُقَوَّ

 يَقُوُم ُهَو بِغَْيِرهِ 
The thaman (price) is the standard by which the value of [all other forms of] wealth is known. It is 

obligatory that it be precisely defined and regulated so that it does not rise and fall. That is because 

if what serves as the price were to rise and fall as commodities do we would not have a price [standard] 

by which to appraise what is being sold. Instead, everything becomes a commodity. People’s need for a 

price by which all items of sale are appraised is essential and universal. That is not possible except by a 

price (siʿr) by which value can be known. And that is not possible except by a medium of exchange 

(thaman) by which things can be valuated, and it must remain in one state and not be measured in terms 

of something else. 



Characteristics of Money/Currency Bitcoin 

Unit of account 

Medium of exchange 

Store of value 

Widely and commonly accepted 

Legal tender 

Money/Currency vs Bitcoin: An Analysis 
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What is 
Bitcoin? 

Currency? 

Money? 

Commodity? 

Financial 
Asset? 
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Is Bitcoin a Financial Asset? 

▹Financial assets: resources over which ownership 

rights are enforced, and from which future economic 

benefits may flow to the owner. 

▸ cash/money 

▸ an equity instrument of another entity 

▸ a contractual right 
⬩to receive cash or another financial asset from another entity 

⬩to exchange financial assets or financial liabilities with another 

entity under conditions that are potentially favourable to the entity 

 

28 



Is Bitcoin a Financial Asset? (Con’t)  

▹ Cash/money: 

▸ Present value vs future value 

⬩e.g.  

MYR 100 billion on t1 vs MYR 120 billion on t120 

  

▸ Investment through ‘investment account’ 

29 



Is Bitcoin a Financial Asset? 

▹An equity instrument of another entity: 

▸ e.g. shares 

30 



Is Bitcoin a Financial Asset? 

▹A contractual right: 
⬩to receive cash or another financial asset from 

another entity 

 e.g. sukuk 

⬩to exchange financial assets or financial 

liabilities with another entity under conditions 

that are potentially favourable to the entity 

 e.g. Sale of sukuk at the secondary market, 

sale of debt 

 

31 



Where to Exchange Bitcoin?  
32 

Top 10 Bitcoin 

Exchanges 



Bitcoin vs Financial Asset: An Analysis 

Characteristics of Financial Asset Bitcoin 

Value is dependent on the time it is priced 

Recognised by Shariah as valuable 

Identifiable/Transferable 

Can be owned 

Store of value 

Must be backed by underlying assets/Shariah 

compliant investment activities 
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What is 
CC? 

Currency? 

Money? 

Commodity? 

Financial 
Asset? 
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So…what is Bitcoin? 36 

Commodity? 

Money/Currency? 

Financial asset? 
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THANKS! 
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